Measurement of GDP

Circular flow in the economy
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* What Is sold I1s what Is produced

* VWWhat Is produced Is what Is pald
out as Income to those who
produced It.

* What Is Income Is what Is spent In
c00ds (even In savings)

* expenditure = income = production

» GDP 1s also GDI. (and GDE)

Source:: Mankiw Taylor (2021)



